
 

 

August 19, 2020 

 

Senate Commerce and Labor Committee Members 

The Hon. Richard Saslaw, Chairman 

Richmond, Virginia 23219 
 

RE:  Opposition to Emergency Debt Repayment Plan Legislation 

 

Dear Senator Saslaw and Members of the Committee: 

 

We ask that you oppose legislation establishing “Emergency Debt Repayment Plans” (EDRP) patroned by 

Senator McClellan. 

 

We appreciate the intent of the legislation but believe it will have a significant adverse impact on our local 

government utilities. We recognize the enormous strain placed on citizens as a result of the pandemic and the 

economic shutdown.  Local governments are working with their citizens to lessen the impact, taking actions 

such as suspending disconnections for non-payment. Debt repayment plans of up to 12-months are also being 

made available to utility customers. 

 

We believe the proposed bill will impose significant costs on our localities. The measure extends the 

moratorium on disconnections and requires 24-month, zero interest repayment plans. The proposal is not 

limited to just low income customers. Anyone claiming to be adversely impacted by COVID-19 is eligible.   

 

The legislation also imposes extensive data collection and reporting requirements on municipalities, 

requiring that information to be sent monthly to the State Corporation Commission. The accounting and 

billing systems for many local government utilities do not collect data this way. Many local government 

utilities do not have the staff for this.  Most of our electric utilities are small. Two-thirds have less than 7700 

customers and twenty-five percent have less than 2500. The Town of Wakefield has only 500 customers. 

 

Retail customer accounts are currently millions of dollars in arrears and under this legislation, that amount 

will continue to grow.  At the end of the day, municipal electric utilities still have to pay their wholesale 

power provider each month. 

 

For these reasons, we oppose the legislation. 

 

Respectfully, 

 
Mike Stover 

President 

 

cc:  The Hon. Jennifer L. McClellan 

 


